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General Instructions to Candidates :

» There is a ‘Cool off time’ of 15 minutes in addition to the writing time.
» Use ‘cool off time’ to get familiar with questions and to plan your answers.
* Read questions carefully before answering.
* Calculations, figures and graphs should be shown in the answer sheet itself.
* Malayalam version of the questions is also provided.
* Give equations wherever necessary.
* Electronic devices except non programmable calculators are not allowed in the
Examination Hall.
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I. Answer any 8 questions from 1 to 10. Each carries 1 score. (8x1=8)

1) Which one of the following is a current asset to a business ?
a) Building b) Debtor

c) Trademark d) Furniture

2) Choose the internal user of accounting information from the given list.
a) Employees b) Government

c) Banks d) Investors

3) The book of original entry is called
a) Ledger b) Account

c) Journal d) Folio

4) ‘Journal Folio’ column is given in
a) Ledger b) Journal
c) Cash book d) All of these

5) Goods lost by fire or theft is recorded in
a) Purchase Book b) Purchase Return Book
c) Sales Book d) Journal Proper

6) Machinery purchased on credit was recorded in the Purchase Book. It is an

example of
a) Errors of Commission b) Errors of Omission
c) Errors of Principle d) Compensatory Errors

7) In straight line method, the amount of depreciation is
a) Changing every year
b) Remain fixed in different years
c) Based on book value of asset

d) Based on market value of asset
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8) The final account which shows financial position of a business is

a) Profit and Loss Account b) Trial Balance
c) Balance Sheet d) Trading Account

9) Salary paid in advance is treated as
a) Asset b) Liability

c) Expense d) Revenue

10) Interest on capital is shown in the Balance Sheet
a) As a deduction from capital
b) As an addition to capital
c) As separate item on the liability side

d) As an item on the asset side

I1. Answer any 5 questions from 11 to 16. Each carries 2 scores. (5%2=10)
11) Name any two branches of Accounting.

12) Write the basic accounting equation. Name the accounting principle underlying
this equation.

13) Briefly explain the need for preparing the Bank Reconciliation Statement by a
businessman.

14) Choose only the ledger accounts having debit balance shown in a Trial Balance,
from the given list

a) Opening stock

b) Purchase Return

c) Carriage inwards

d) Commission Received
e) Sales Return

f) Land and Buildings.
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15) Complete the table as per given hint :

Hint : Closing stock Asset

a) Outstanding expense ?

b) Accrued income ?

16) State how the following items will appear in the financial statements of a

business firm.
a) Bad debts shown in the Trial Balance.

b) Bad debts given as an adjustment.

III. Answer any 5 questions from 17 to 22. Each carries 3 scores. (5%x3=15)

17) Name any three intangible assets shown in the books of accounts of a business.

18) Identify the related accounting concepts or principles from the given examples.
a) Appointment of a manager is not recorded in the books of accounts.
b) Assets are not usually shown in its market price.

c) Stationery items purchased are not recorded as assets.

19) Pass journal entries for the following transactions.

a) Mr. Mohan started business with cash Rs. 1,00,000 and furniture worth
Rs. 30,000.

b) Opened a bank account with PNB by depositing Rs. 10,000.

c) Purchased machinery on credit from Modern Traders for Rs. 20,000.

20) Briefly explain the purposes of preparing the Trial Balance.

21) Distinguish between the Straight Line Method and Written Down Value method

of recording the depreciation of assets.
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22) Marshall the following assets held in a business under liquidity order.

Furniture, Stock of goods,
Land and Buildings, Cash in hand,
Bills Receivable, Cash at bank,

Good will, and Debtors.

IV. Answer any 4 questions from 23 to 27. Each carries 4 scores. (4x4=16)

23) Explain the following Accounting Terms :
a) Fixed Assets
b) Drawings
¢) Revenue Expenditure

d) Goods.

24) What is Cash Book ? Briefly explain about any three types of Cash Book

maintained by a businessman.

25) State any four reasons for disagreement between the Cash Book and Pass Book

balances.

26) Distinguish between Capital Expenditure and Revenue Expenditure.

27) Write the adjustment entries for the following :

a) Depreciation of machinery Rs. 1,500.
b) Prepaid rent Rs. 3,500.
¢) Commission received in advance Rs. 2,000.

d) Unexpired insurance Rs. 500.
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V. Answer any 3 questions from 28 to 31. Each carries 5 scores. (3x5=15)

28) Write short notes on the following accounting concepts/principles.
a) Accounting period concept
b) Full disclosure concept
c) Consistency concepts
d) Conservatism concept

e) Matching concept

29) Prepare a Bank Reconciliation Statement as on 31/03/2023 based on the given

details.
a) Balance as per Pass Book Rs. 14,000.
b) Cheque issued but not encashed Rs. 2,000.
c) Direct payments by a customer to bank Rs. 2,500

d) Insurance premium paid by bank Rs. 500.

30) Prepare a Trial Balance from the given ledger account balances as on 31/03/2023.

Rs.
Purchases 1,00,000
Cash 12,000
Opening stock 36,000
Sales 1,80,000
Capital 1,20,000
Debtors 48,000
Machinery 44,000
Salary 60,000
Purchases return 10,000
Carriage inwards 10,000
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31) Geetha Traders purchased a Machinery for Rs. 84,000 and incurred installation
charges of Rs. 6,000 on 01/04/2021. This machinery has an estimated scrap

value of Rs. 10,000 after its economic life of 8 years.

a) Calculate the amount of annual depreciation to be charged on the machinery

as on 31/03/2022.

b) Show the Machinery Account for the first two years under the straight line

method.

VI. Answer any 2 questions from 32 to 34. Each carries 8 scores. (2x8=16)
32) What is Journal ? Explain the different parts of a Journal.

33) Enter the following transactions in a Double column Cash Book :

Rs.
1/4/2024 Cash in hand 30,000
Cash at Bank 20,000
3/4/2024 Paid into bank 10,000
5/4/2024 Cash purchases 2,000
9/4/2024 Cash received from Gopal 10,000

11/4/2024  Cash withdrawn from bank for office use 8,000
17/4/2024  Rent paid by cheque 2,000
22/4/2024  Withdraw from bank for personal purpose 4,000

28/4/2024  Received commission 2,000
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34) Prepare the Trading, Profit and Loss Account for the year ended 31/03/2024 and

the Balance Sheet as on that date from the following ledger account balances :
Debit Balances Rs.

Purchases 50,000
Cash 6,000
Opening stock 18,000
Debtors 22,000
Furniture 8,000
Machinery 14,000
Wages 2,000
Salary 12,000
Office expenses 16,000
Drawings 2,000
Total 1,50,000
Credit Balances Rs.

Sales 90,000
Creditors 15,000
Commission 5,000
Capital 40,000
Total 1,50,000

Additional information :
a) Closing stock valued at Rs. 30,000.
b) Salary outstanding Rs. 1,000.
c) Depreciate furniture @ 5% p. a.

d) Write-off bad debts Rs. 2,000.
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@M .ol 2,000
OB 1,50,000
& (@l enI0RIMd V& ¢d @ ol
e’ 90,000
e Bleqy 15,000
B0 aH(d 5,000
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