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ACCOUNTANCY WITH ANALYSIS OF FINANCIAL
STATEMENTS
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General Instructions to Candidates :

» There is a ‘Cool off time’ of 15 minutes in addition to the writing time.
» Use ‘cool off time’ to get familiar with questions and to plan your answers.
* Read questions carefully before answering.
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* Malayalam version of the questions is also provided.
* Give equations wherever necessary.
* Electronic devices except non programmable calculators are not allowed in the
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Score

PART — A
(Accountancy)
Answer any four questions from 1 to 5. Each carries 1 score. (4x1=4)
1. Minimum number of persons required to form a Partnership firm is
a)5 b) 10 c) 2 d) 4
2. is the present value of a firm’s anticipated excess earnings.
a) Goodwill b) Capital
c) Reserve d) None of these
3. is the excess profits earned by a firm over and above its normal profit.
a) Average profit b) Super profit
c) Total profit d) Last year’s profit
4. Which of the following amount is not due to the retiring partner ?

a) His capital account balance
b) His share of goodwill in the firm
c¢) His wife’s loan account balance

d) His share in accumulated profits

. On dissolution of firm, which one will be paid last ?

a) Partner’s capital b) Partner’s loan

c¢) Outsider’s liabilities d) None of these

Answer all questions from 6 to 7. Each carries 2 scores. (2x2=4)

6. Write a short note on Partnership deed.

7. Anu and Binu are partners in a firm sharing profits in the ratio of 2:1. They admit Cinu

as a new partner and their new ratio will be 2:1:1. Calculate sacrificing ratio.
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PART - A

(Accountancy)
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Score
Answer any two questions from 8 to 10. Each carries 3 scores. (2%3=6)

8. List out any three features of Partnership firm.

9. Profits of a firm for the last five years are as follows :

Year 2018 2019 2020 2021 2022
Profits 24,000 20,000 28,000 22,000 26,000

Calculate value of goodwill at three years purchase of average profits.

10. Write any three differences between sacrificing ratio and gaining ratio.

Answer all questions from 11 to 12. Each question carries 4 scores. (2%x4=8)

11. Explain any four factors affecting the value of goodwill.

12. Distinguish between Dissolution of partnership and Dissolution of firm.

Answer all questions from 13 to 14, each carries 5 scores. (2%x5=10)

13. From the following information prepare Profit and Loss Appropriation Account.
a) Unni and Benny are partners in a firm sharing profits in the ratio of 2:1.
b) Capital balance on 1%t April 2022 were Unni X 50,000 and Benny X 60,000.
c) Partnership deed provides interest on Capital @ 10% pa.

d) Unni was entitled for a salary of ¥ 20,000 and Benny will receive a commission
of X 15,000.

e) Drawings during the year were Unni X 5,000 and Benny X 6,000 and interest on
drawings were Unni X 200 and Benny X 300.

Profit made by the firm during the year were X 75,500.

14. Mr. Sudeep a partner in firm retired from the firm on 31 March 2023 and his capital
account shows a balance of X 65,000 on that date. As per deed amount due to him will

be paid as ¥ 15,000 immediately in cash and balance in four equal annual instalment
with an interest at 10% pa. Prepare Sudeep’s Loan account.
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Score
Answer any one question from 15 to 16, which carries 8 scores. (1x8=8)
15. Anju and Manju are partners sharing profits equally. They decided to admit Sanju as

a new partner. On the date of admission the assets and liabilities are revalued and
re-assessed as follows :

Assets/Liabilities Book Value Re-assessed
&9 value (%)
Land 35,000 40,000
Furniture 3,000 2,000
Building 40,000 42,000
Investment 8,000 5% less
Debtors 10,000 5% Provision
Stock 9,000 12,000
Creditors 6,000 5,000
Bank overdraft 7,000 8,000

Prepare Revaluation account.

16. Prakash, Anil and Prasad are partners in a firm sharing profits in the ratio of 3:2:1. Their
Balance sheet as on 31% March 2022 were as follows :

Balance Sheet as on 31%* March 2022

Liabilities Amount Assets Amount
) )

Creditors 30,000 Cash 6,000

Bills payable 44,000 Bank 10,000

Bank loan 70,000 Building 1,70,000

Capital : Furniture 64,000

Prakash 1,00,000 Machinery 56,000

SY 729 Accountancy with Analysis of Financial Statements 6/15



15 2@ 16 Auen agemssleljo 80) 82106 )OTIM HEMOOALI®IH:. 8 8rpod all@me.

Score

(1x8=8)

15. @n6rEi0llo merERyQllo MLy @M IO®@ BT AI0GO algdslSI0M algs06]8x806Mm. verzRylem
a )@@ al:0slond] (alenlutla lenon @rald @loymoaileyy. eleauvem alecieicd oy
B0 NIOW YO0 0Mla]OWIM G alimddeIMTIBeMQo 6.21QIM].

16.

@MY 0D/ 6rIOW YD

@il
andemlod
6)&»3ISo
miledHalo
eNiBRYMY
BEROBE)
eB-UlBRYIY

611085 BOQUAWIaNE

Al0LIIBOIAHMD @OLOVENE YYIOIBE M.

(163000, @M@, (IMIE eg)alUd 3:2:1 ag)m @OMIIO®EBIED LI0G0 alsslSyM
A INEBIM algs0eldgoem. 2022 moda] 31-6e1 @ooyes 6niopIdmy oty

60 (aldB00mOQI @M.

2022 20d2j31-6e1 eruoeicdom asflg’

6NIOW YD B D

eBUleRYI
@OSQEHO6NS 6N1RJ1H0D
6108 IO

MIRIMo :

(100D

@)

)
30,000
44,000
70,000

1,00,000 emadlnal

@M 0D @)
)
& yoaH 6,000
6N108s 10,000
6)&»3ISo 1,70,000
an®emilo)d 64,000
56,000

SY 729 Accountancy with Analysis of Financial Statements 7/15

eniesllengg ajelyo  alymdaely mldepw
X aflar }R)
35,000 40,000
3,000 2,000
40,000 42,000
8,000 5% &y0ad
10,000 5% dxy®@
9,000 12,000
6,000 5,000
7,000 8,000



Score

Anil 1,20,000 Stock 34,000
Prasad 1,40,000 Debtors 64,000
Loose Tools 1,00,000

5,04,000 5,04,000

On the above date, they dissolve the firm. Assets realised as :

Building X 1,75,000, Furniture X 67,000, Machinery X 53,000, Stock X 35,000,
Debtors (5% Less), Loose Tools X 1,02,000.

Liabilities were paid as :
Creditors X 29,000, Bills payable X 47,000, Bank loan (Full).

Prepare Realisation account.
PART - B
(Analysis of Financial Statements)

Answer any four questions from 17 to 21. Each carries 1 score. (4x1=4)

17. The amount of capital offered to the public by a company to be subscribed is called
a) Issued Capital b) Authorised Capital
c) Subscribed Capital d) Paid up Capital

18. The persons who contribute money through the debentures of a company are
a) Owners b) Creditors
c) Debtors d) None of these

19. Which of the following is not an objective of preparing Financial Statements ?
a) Provide information about economic resources of a business.
b) Provide information about the earning capacity of the business.
c¢) Not disclosing accounting policies.

d) Provide information about cash flows.
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PART - B
(Analysis of Financial Statements)
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20. 1s a non-cash item.
a) Salary b) Interest received
c¢) Depreciation d) None of these
21. Common size statements is also called as
a) Trend analysis b) Horizontal analysis
c) Vertical analysis d) None of these
Answer all questions from 22 to 23. Each carries 2 scores. (2%x2=4)
22. AryaLtd. purchased machinery worth Rs. 1,00,000 from Ameya Ltd. The payment was

23.

made by issue of 12% debentures of Rs. 100 each. Pass the necessary journal entries
for the purchase of machinery and issued debentures at par.

List out any two tools of analysis of financial statements.

Answer any two questions from 24 to 26. Each carries 3 scores. (2%x3=6)

24.

25.

26.

Find out the features of a public company from the following :
a) Separate legal entity

b) Unlimited liabilities

c¢) Perpetual succession

d) Non-transferability of shares

e) Common seal.

ABC Ltd., has furnished the following information :
a) 20,000, 10% debentures of Rs. 100 each.

b) Bank loan of Rs. 5,00,000 repayable after 5 years.
c) Interest on debentures is yet to be paid.

Show the above items in the Balance Sheet of the company as at March 31, 2023.

Match Column A with Column B.

A B
a) Liquidity ratio a) Fixed assets turnover ratio
b) Solvency ratio b) Current ratio
c¢) Activity or turnover ratio |c) Proprietary ratio
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Answer all questions from 27 to 28. Each carries 4 scores.

27. Write any four differences between equity shares and preference shares.

Score
(2x4=8)

28. Find out the tools of Analysis of Financial Statements from options given in the
brackets.

Answer all questions from 29 to 30. Each carries 5 scores.

a) Relationship of each item with a common item in percentage.

b) Assess the profitability and efficiency.

c¢) Changes over a series of years.

d) Using same accounting principles.

(Comparative statements, Common size statements, Trend analysis, Ratio analysis)

(2x5=10)

29. Anaswara Limited issued 10000, 8% debentures of Rs. 100 each, at a premium of
Rs. 10 per debenture payable as follows :

On application Rs. 25

On allotment Rs. 45 (including premium)
On first and final call Rs. 40

The debentures were fully subscribed and all money was duly received.

Record the necessary entries in the books of the Company.

30. Explain the major cash inflows and outflows from financing activities.

Answer any one question from 31 to 32. Each carries 8 scores.

31.

(1x8=8)

Complete the following journal entries.
Date | Particulars LF | Debit | Credit
3 3
a) Bank A/c Dr
To o
(Application money received for 40000
shares (@ 3 per share)
b) Share application  Dr

To

(Application money transferred to share
capital)
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d)

g)

h)

Dr

To Share capital

(Allotment money due on 40000 shares
@ Rs. 3 per share)

Dr

To Share allotment

(Allotment money received for 40000
shares @ 3 per share)

Share first call Dr
To

(First call money due on 40000 shares
@ Rs. 2 per share)

Dr

To Share first call

(First call money received for 40000
shares @ 2 per share)

Dr

To Share capital

(Second call money due on 40000
shares @ Rs. 2 per share)

Bank Dr
To

(Second call money received for 40000
shares @ 2 per share)

Score

32.

Given the following information :

Sales

% 85,000

Cost of goods sold % 30,000
Selling expenses % 20,000
Administrative expenses % 10,000

Calculate Gross Profit ratio and Operating Ratio.
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SY 729 Accountancy with Analysis of Financial Statements 15/15

Score



