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ECONOMICS
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General Instructions to Candidates :
» There is a ‘Cool off time’ of 15 minutes in addition to the writing time.
* Use ‘cool off time’ to get familiar with questions and to plan your answers.
* Read questions carefully before answering.
* Calculations, figures and graphs should be shown in the answer sheet itself.
* Malayalam version of the questions is also provided.
* Give equations wherever necessary.

* Electronic devices except non programmable calculators are not allowed in the

Examination Hall.
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Answer any 14 questions from 1 to 16. Each carries 1 score. (14x1=14)

Choose the correct answer.

1. ‘The General Theory of Employment Interest and Money’ was written by
a) J. M. Keynes b) David Ricardo
c) J. S. Mill d) Amartya Sen

2. Which of the following is the Central Bank of India ?
a) SBI b) RBI c) IOB d) ICICI

3. Who is the father of Modern Economics ?
a) J. B. Say
b) Lionel Robbins
¢) Adam Smith
d) None of these

4. The short run shut-down point of a firm in a perfect competitive market is
a) P=AC b) P=TC
c) P=TVC d) P=AVC

5. The rate at which one country’s currency is exchanged for another country’s currency is

a) Exchange rate b) Export
c¢) Import d) Devaluation
Fill in the blanks.

6. The price where demand and supply are equal is known as

7. The curve representing inverse relationship between price of a commodity and its quantity
demanded is
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1 2)m@ 16 cueo® )88 62103 )60B8IM age®meslaljo 14 ag)eREBMIM OEMOOAPI®) )b,
1 @pod allae. (14x1=14)
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1. ‘0mo¥l@d, alellvo, aléMo ag)MICUWIOS ealo®my MIELIMO’ af) LBV @
a) 6. ag)o. OBQMDMY b) sawallaw Cleeddewd

C) 6. ag)av. ail@d d) @ad®myo e

2. 969 6)IHISYOTIBHHIMNMIT DA YIS BdH((136NI08HIEM
a) SBI b) RBI c) IOB d) ICICI

3. @WIMIE: MOMIATIE: I(ROTOMR all®oalon ?
a) 6. enll. M
b) eiemmd ooenfladay’
C) @Wwo M)
d) snaleomimg)

4. aliden Ao GHEMIOSEBINE B0 OBaIOBHMAAIMEBTINN AONVIE8! @S2|30l1gSM

enllazy.
a) P=AC b) P=TC
c) P=TVC d) P=AVC
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8.

State whether True or False.

1 -MPC =

National Income

Population

10. All inputs are varied in the long run.

Score

11. Depreciation and appreciation of the currency takes place at fixed exchange rates.

12. Long queues in the Ration Shops are the negative result of price floor.

Match the column A with B suitably.

A B
13. Wheat CU+DD
14. |[TFC+TVC Intermediate goods
15. | TC/Q TC
16. |M, AC

Answer any 5 questions from 17 to 22. Each carries 2 scores.

17. Define the following :

18. Classify the following into Micro Economics and Macro Economics

a) Devaluation

b) Open Economy.

Price of a Pen, National Income, Demand of a commodity, Inflation.
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8. 1-MPC=
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11. sommlwies mgelyo @ioeljo (Devaluation) ageiyo aidavlalleneiyo (Revaluation)
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A B
13. [ewommi CU + DD
14. |TFC+TVC @OODOOS QUMPIHOHUD
15. [TC/Q TC
16. | M AC
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19. Write the economic terms of the following :
a) The rate of change of consumption as Income changes.

b) The ratio of change in Income as investment changes.
20. Write any two functions of Govt. Budget.
21. Write any two determinants of Firm’s Supply.
22. Distinguish between Excess Demand and Excess Supply.
Answer any 3 questions from 23 to 26. Each carries 3 scores. (3x3=9)
23. Explain the central problems of an Economy in relations to allocation of resources.

24. Identify the elasticity of demand in a linear demand curve.

Y
Price
e=a
A
B
e<l
C N
0 Quantity X

25. Write a short note on Returns to Scale.

26. Q,= 100 - 2P
Q,=20+2P

Calculate equilibrium price and equilibrium quantity.
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19.

20.

21.

22.
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MY O1BOSYOTIBIHNIMAUWIES TVIMUGBT B> alBo af)PI®IDs.
a) QOIMOMo MOOIM@IOM anLIMOQ] HalEEOINEBIRILENSIEH:NM MOQEBIOM Ml0HE).
b) mledualB]R1eNS0H30M MOQQILe ERMIOM aNLINOQS QUMMM EITIRILENSIH:3M

MOQQI0 ®ONILILSR @M IO®MI6M.

wOIeMeD mILGIOM oRe®mEsRle 6NS WAMMETBUWD ag)P M.

9®]0am WeMIgIem al3omo (Supply) dldgneleniom ogea®meslalio @6ME caISE:6IRUd
Q)LD

@ould» allmomio (Excess demand) @oullds eoloamalio (Excess supply)
BUAMI©16).2J9 1@ 5.

23 0)@@d 26 AuOOW) 88 82106 )6BgIw aglo®mslalje 3 ag)eRETIM OBMOODY JB)IH:.
3 emod allmo. (3%x3=9)

23.

24,

25.

26.

alleatemgyes allmleowo myplo MVMIGRIYNIMA BMEISIIM (@IWIM (aIQEN3Ud
100Gl B0 0635

803 eMdEO6I0 aloamamleal &dallea (Demand) soedqyle:® @iloloyclw b,
Y
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aflel

e<l]

C N
0 @ogal X

B®IMMIMNVAL2IES (aI®YQOEMHNYO2] 630y 1ealllIdeMo MQOIOIHEYH:.
Q,=100-2P

Q.=20+2P
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Answer any 4 questions from 27 to 31. Each carries 4 scores. (4x4=16)

27. What are the factors influencing demand of a commodity ?

28. List out the features of Perfect Competition.

29. Explain the circular flow of National Income with the help of diagram.

30. Write a short note on the emergence of Macro Economics.

31. Explain the components of Aggregate demand in the two Sector Economy.

Answer any 3 questions from 32 to 35. Each carries 5 scores. (3x5=15)
32. Explain the short run profit maximisation conditions of Perfect Competition.

33. Explain the components of Government Budget.

34. a) Complete the following cost schedule.

Output TFC TVC TC SAC
0 20
1 40
2 50
3 60
4 80
5 110

b) Draw TFC and TC.

35. Explain the flexible exchange rate system.
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27 o}o@d 31 cueoow )88 682106 )emglad agomsslalio 4 ag)eRETIM OOMOORY @ ).
4 eod aflao. (4%x4=16)
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29. WWEBIOM MaOIWEEMINS GRUTIR QUOIMIMEMION 210(dE:ld: (@IQIa00
l0oE] >0 06)365.
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®QOOIHE) I
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32. (@OM)H0e1W8ANE al3BEma®VO BEMIO8EBIE 21060 aloadWloseM@lan
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9@q|Mo TFC TVC TC SAC
0 20
1 40
2 50
3 60
4 80
5 110

b) TFC wyo TC @yo QIO ids.

35. epnwags Allmamless qIGOOEMHNIC]] QNUE]B:0lB6)Yd:.
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Answer any 2 questions from 36 to 38. Each carries 8 scores. (2x8=16)
36. a) Explain the consumer’s equilibrium with the help of diagram. “4)
b) Write the features of indifference curve. “4)
37. a) What are the methods of measuring National Income ? 3)
b) Explain any two method. S
38. a) Explain the functions of Central Bank. &)

b) Analyse the functioning of quantitative credit control instruments of
Central Bank. 3)
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36 2@ 38 AW )88 82106 )RSl agiom®mlalie 2 ag)eRETIM OBMOOHAY I b,
8 emod allao. (2x8=16)

36. a) 9alecosmO/end mamel®moaicun WRNEBIONM MVaOIWEEMOIONS

Nl 0od| @106 ). “4)

b) leN®OUBHETIOM MANERAHU®BWD ag)PI®Yb:. “)

37. a) GBUTIVAIOIMOMO BEMEEILEIM Alaflw Al@e:w ag)emeloo ? 3)
b) egemeslelio e Al@letd QllvoEld>@l1ee)ids. 3

38. a) G& (3 enUosslOM WAMENBWHD ANUOElGEE6Y:. 5)

b) 8H((36NI0EIOM al@leMOEDEH: AUOOMIW(EMEM BaloUlld:a16S ([ IAIBEBMo
QllvodeIMo 6.21Q) . A3)
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