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ACCOUNTANCY WITH ANALYSIS OF FINANCIAL
STATEMENTS
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@neral Instructions to Candidates : \

* Read questions carefully before answering.

« Electronic devices except non programmable calculators are not allowed in the
Examination Hall.
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There is a ‘Cool off time’ of 15 minutes in addition to the writing time.

Use ‘cool off time’ to get familiar with questions and to plan your answers.

Calculations, figures and graphs should be shown in the answer sheet itself.
Malayalam version of the questions is also provided.

Give equations wherever necessary.
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Answer any 8 questions from 1 to 10. Each carries 1 score. (8x1=8)

1. Credit purchase of goods is recorded in
a) Purchases returns book
b) Cash book
¢) Journal proper

d) Purchases book

2. Withdrawal of money or goods by the proprietor from the business for personal use is

known as
a) Capital b) Drawings
c) Expenses d) Loss

3. Identify the odd one with regard to the users of accounting information.
a) Labour unions b) Employees

¢) Governments d) Banks

4. Which of the following is not included in the financial statements of a business ?
a) Trading A/c b) Balance Sheet
¢) Cash Book d) Profit and Loss A/c

5. The process of recording transactions into the journal is called as

6. The statement prepared to check the arithmetical accuracy of Ledger Accounts is

a) Balance Sheet b) Trial Balance
¢) Statement of Affairs d) Income Statement -
7. Commission received in advance is

a) an asset b) a liability

c) an income d) an expense
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8. Ifsalary paid during the year is ¥ 5,000 and the salary outstanding at the end of the period
isZ 1,000. The amount of salary to be shown in the current year’s Profit and Loss Account

will be
a) ¥5,000 b) X 1,000
¢) X 6,000 d) ¥4,000
9. Depreciation is the gradual decrease in the value of _assets.

10. Which of the following statements is true ?
a) Increase in Assets is credited
b) Decrease in Liabilities is debited
¢) Increase in Capital is debited

d) Decrease in Revenue is credited

Answer any five questions from 11 to 16. Each carries 2 scores. (5x2=10)

11. “Prasad purchased goods from Priya on credit X 2,000”. Name the debtor and creditor in

this transaction.
12. Briefly describe the various systems of accounting.
13. Write a short note on Bank Reconciliation Statement.
14. Describe the objectives of preparing Trial Balance. (any 2)

15. Describe the treatment of income received in advance given in adjustments while preparing

financial statements.

16. From the following details, determine the amount of capital to be shown in the Balance

Sheet.

Opening capital % 80,000
Drawings during the period % 10,000
Net profit of the period 330,000

Interest on capital @ 5% per annum.
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Answer any five questions from 17 to 22. Each carries 3 scores.
17. Explain any three qualitative characteristics of accounting information.

18. Briefly describe any two of the following :
a) GAAP
b) Money measurement concept

¢) Conservatism concept.

19. Rectify the following errors : :
a) Cash paid to Rajesh ¥ 1,000 was posted to Rakesh’s account.
b) Credit sales to Madhu was not recorded in the books < 3,000.

Score
(5x3=15

20. Calculate the amount of cost of goods sold and Gross Profit from the following :

Opening Stock ¥ 30,000
Closing Stock 320,000
Purchases < 70,000
Wages % 10,000
Sales T 1,00,000

21. From the following information calculate the amount of annual depreciation :

Cost of machinery — 80,000
Scrap value - 10,000
Installation charges — 5,000

Useful life — 10 years

22. Write any three differences between Journal and Ledger.
Answer any four questions from 23 to 27. Each carries 4 scores.

23. Briefly explain the various objectives of Accounting.

" FY 1010 Accountancy with Analysis of Financial Statements 6/15

(4x4=1



R O R

Score
17 )o@ 22 (1688 age®msslelo el @210B)6IBUWSE) HEMAO af) P k.

898020mImyo 3 @mod aflme. (5%x3=15)

17. @ooovedlors ANOIOSBRIOS aRO®EsIRIle BT NIEMal0MOW aaflerat®e:d allvd
BB Y. :
18. aiyaies melaigiasnioid ape®meslelio 06ENENOODEI 2 21303863 QANlOUTIEYE- ©
a) 6aI0®I0W @oUIlE:ElHOORS CDIETBEI0 EDWENBBI0 (GAAP)
b) alemo EORNIYEHIOLINM (MVE:Talo

C) B0 aG)SILNEMODMN NVEHTIalo

19. 2130165 MENISI8R ol s 0d GO .
2) @0zl M@ 1,000 0got d0EaHIOMD @oHOVENEIGRISE B loqY ©21Q)).

b) owyaa 3,000 @zalig WOWMEIBUd &SOBSM allge en1es@ coalnqsioDlaisly).

20. ®oery maisies alalesmsgld mlomo allg mowmemsges allel, H@OE® eioGo ag)mlal

BEMBOIHE Y.

8300 6NMloUy BEROLE) 330,000
8 0mloUd GEROLS ¥20,000
alde.o)@emmy’ % 70,000
el %10,000
ea@m ¥ 1,00,000

21. eilojom allaleemBgld alom’ agel JEHQ DO QIOBH B> B> BOENSTDIS.

wmemaes allel — 80,000
@] mIeljo — 10,000
mnoaflen@ ealeinl — 35,000
HAIBIW(IBAOW #0218 — 10 cu®atto

22. GZ@eMEllo HRIATRO ®ANESs a@e®EsIallo BT J®IOMVEDBUD ) PYBIR>.

23 )o@ 27 AUeEW 88 oRemEIle 4 82I0B)EBWEE OO0 0@93@&&:
ao8omiimyo 4 @apod aflme. (4x4=16)

23. @oeevaslowlam allalw elewyeTB@ ANuEle:dleeid.

FY 1010 Accountancy with Analysis of Financial Statements 7/15



A O A

Score
24. Give adjusting entry for the following :
a) Rent outstanding X 3,000
b) Commission received in advance % 500
c¢) Write-off bad debt X 1,000
d) Depreciation on Machinery @ 5% (Book value of machinery X 30,000)

25. Enter the following transactions in the Purchases day book of Arathy Stores.
2025 January — 1 Purchased from MR Traders
10 TV @ X 10,000 each
20 Mobile phones @ X 5,000 each
Trade discount 10%
January — 15 Purchased from Metro Traders
20 Refrigerator @ ¥ 15,000 each
30 Vacuum cleaner @ X 3,000 each

26. State any four causes of difference between cash book and pass book balances.
27. State any four difference between Revenue Expenditure and Capital Expenditure.
Answer any three questions from 28 to 31. Each carries 5 scores. (3x5=15)

28. Match the following :

A B
i. |Business and owner are to be treated as a. | Objectivity concept
separate entities.

ii. | Accounting policies and practices should b. |Dual aspect concept
be uniform.

iii. |Each transaction is supported by verifiable c. | Going concern concept
documents.

iv. | Business firm would continue to carry out d. |Consistency
its operations indefinitely.

V. Assetsv=Capital+Liability e. |Business.Entity
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29. From the following particulars prepare Bank Reconciliation Statement as on 31-03-202

a) Balance as per cash book X 50,000

b) Cheque deposited but not collected by bank X 10,000
cc) Cheque issued but not yet present for payment X 5,000
d) Bank charges debited by bank X 500

e) Direct deposit by a customer X 2,000.

30. Prepare Trial Balance from the following ledger balances :

Account title Amount
Cash in hand 14,000
Debtors 25,000
Bills payable 10,000
Cash at bank 5,000
Stock 25,000
Machinery 16,000
Sales 30,000
Creditors 5,000
Purchases 20,000
Capital 60,000

31. List out the difference between straight line method and written down value method of
providing depreciation.

Answer any two questions from 32 to 34. Each carries 8 scores. (2x8=1

32. Journalise the following transactions :

2025 January

01  Started business with cash % 1,00,000
06  Deposited into bank T 30,000
11  Cash sales 10,000

" FY 1010 Accountancy with Analysis of Financial Statements 10/15



VA O

Score

29. 213016 O0siOTgIae AllaieeBSl@ mltmio 31-03-2025-081 eniows a0 |STD

BAUROAM ®QOOIHE Jbs.

a) & y0aH NIIHE (1000188 eruseiday T 50,000

b) entomlad Mlesalle) o 1@l6.0)sye000® HaleeiE® T 10,000
C) MWW 62166 )ESl@ 108 madaflenoemal X 5,000

d) entoss 2108&)E:M nloss ey eoig @ T 500

) 80} 9alecosmonlan endlsies Mledwalo I 2,000.

30. 23165 M@HIRABHIM HIERD srioeIdmEEld dlmT s enioeidms

®QOOOHE) B>
@0 £6 V6N U3l DA o @)
OOBOUNMIES aléMo 14,000
NI BRaH MY’ 25,000
el @atenllid 10,000
6NI08:1RIRER al6Mo 5,000
BIRODHE) 25,000
ool 16,000
eqV@d 30,000
eBUIERqY” 5,000
al®e.olimmy’ 20,000
DRIMo 60,000

31. 2e1IEH@O BEMBIBOHIMBIM 88 AdHE:a0w MdEn6. dologe dlesieida] oyl

Ao ®onlegs aly®myoavo IS0 |S OB

32 o)oad 34 AOEW 88 agomEilale 2 @106 )RRBES HEM®O Qg)P LD )bs.

80802MiImjo 8 éapod allao.

32. 2130168 NAHIQIZIER S IOS YD CBREMEOSRIMS O.21Qds :

2025 smjcual

01~ 1,00,000 @zat atemaimoe) enflavlmmy’ @oeolayy

06 30,000 ogat eniosslad mlewsiallog)

11 eds#60 alemoslmiag allddejm T 10,000
FY 1010 Accountancy with Analysis of Financial Statements 11/15

(2x8=16)



O A

Score

20  Purchased goods from Arun T 7,000
22 Rent paid by cheque ¥ 3,000
25  Withdrew for personal use % 2,000
78~ Goods returned to Arun T 1,000
31  Paid salary %10,000

33. From the following Trial Balance you are required to prepare Trading and Profit and Loss

Account for the year ending March 31, 2025 and Balance Sheet on that date.

Particulars Amount Particulars Amount
Opening stock 20,000 | Sales 80,000
Furniture 10,000 | Creditors 5,000
Purchases 55,000 | Bank Overdraft 8,000
Carriage inward 1,000 | Capital 60,000
Wages 2,000
Debtors 20,000
Rent 2,000
Salaries 5,000
Cash in hand 8,000
Drawings 10,000
Building 20,000

1,53,000 1,53,000
Adjustments :

1) Closing stock valued at ¥ 10,000.
2) Wages outstanding T 1,000.

3) Write-off bad debt % 1,000.

4) Depreciate building by 10%.
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34. Prepare a double column cash book from the following information :

2025 January

3

01 Balance of cash 12,000

» Cash at bank 10,000
07 Cash purchases 59060
09 Cash sales 6,000
12 Purchased goods and paid by cheque 5,000
18 Cash received from Binu 8,000
22 Deposited into bank 4,000
25 Paid rent by cheque 2,000
28 Cash withdraw for personnel use 1,000
30 Paid commission 3,000
30 Withdrew cash for personal use from bank 2,000
31 Salary paid 5,000
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